
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

NIL DEPOSIT  

TOOLKIT 

 
 



Welcome to Nil Deposit 

 
  

You are now enabled to use the Nil Deposit Scheme. 

  

Going forward when you add reference applications via the website you will see a drop-down 

box asking if the Nil Deposit is required (this is just a simple yes/no). 

  

Then when adding the tenants contact details it will just ask if this is the primary tenant (again a 

drop down) - one applicant will need to be selected per property and this will be who we contact 

initially to set up the Nil Deposit scheme. 

  

After you have instructed the reference application with Nil Deposit, we will carry out 

everything from this point – contacting the tenants, setting up the scheme and making sure 

liability insurance is in place. 

  

Once all is in place we will email across a contract, so you know you have the Nil Deposit 

Scheme active. Please do not move any tenants into the property without seeing this first. 
 
 

IMPORTANT 

When preparing your tenancy agreement please ensure you remove reference to a 

deposit and insert the Nil Deposit clause below, where you would normally have the 

deposit value set out in the tenancy agreement. 

 

NIL DEPOSIT: The Tenant(s) acknowledges that they have not paid any deposit to the 

Landlord or Agent in any form. The Tenant(s) has signed and agreed to the Let Alliance Nil 

Deposit Terms and Conditions. 

 

This toolkit provides you with all the documentation you need to  use Nil Deposit, If you have 

any questions or queries, please do not hesitate to contact the Nil Deposit team on  

01244 621862 or email nildeposit@letalliance.co.uk. 
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LETTING AGENT GUIDE TO NIL DEPOSIT  
  
 

  

Click here to open  

Click here to open  

https://drive.google.com/open?id=11nmnwr0_9aItGp4OkcMCHPeXUzRRMZHQ
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NIL DEPOSIT AGENT AGREEMENT  
 

  

Click here to open  

Click here to open  

https://drive.google.com/open?id=1ghIdEZrg12PO19dRVqr9P-gbkl0YJSqt
https://drive.google.com/open?id=1ghIdEZrg12PO19dRVqr9P-gbkl0YJSqt


TENANT MEMBERSHIP CERTIFICATE 
 
 

  

Click here to open  

Click here to open  

https://drive.google.com/open?id=1Bc92gPhrJLLxOSq0JOf1n1I5gUkivlpm
https://drive.google.com/open?id=1Bc92gPhrJLLxOSq0JOf1n1I5gUkivlpm


 
 

Our Nil Deposit Scheme provides an alternative to taking a standard 

deposit from the tenant. Providing choice for your landlords and tenants, 

the scheme also provides a guarantee to you, for your landlord, up to a 

maximum of 6 weeks’ rent when a claim is made against the tenant. Use 

our chart below for a simple way to check if the tenant is eligible for the Nil 

Deposit Scheme. 

 

 

 

 

 

 

 

*Subject to satisfactory references. 

Nil Deposit 
Eligibility Checker 

 

nildeposit@letalliance.co.uk 

01244 621 862 
 

www.LetAlliance.co.uk 



Equivalent of 5 weeks 
rent 

 
 

Traditional Deposit           Nil Deposit 

  
 

Moving home is an expensive time; pulling together money for a deposit, 

first month’s rent and other associated moving costs can be a real 

struggle, especially if your previous deposit hasn’t been returned. The 

Let Alliance Nil Deposit Scheme removes some of this struggle providing 

you with a more affordable alternative to the traditional deposit system. 
 

 

How does it work?  

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

 

 

 

   

 

Instead of paying a full deposit, you pay a non-refundable 

nil deposit service charge; significantly less than a 

traditional deposit, this can be as low as the equivalent of 

just 1 weeks rent plus VAT. What you do with the money 

you save is up to you. 

 

Throughout your tenancy you will have tenant’s liability 

insurance in place - this will protect you and the landlord 

against accidental damage to the landlord’s fixtures, 

fittings and furniture.  

 

The Let Alliance Nil Deposit scheme is fair for everyone; 

upon the end of the tenancy you pay for any damage or 

rent arrears. Any disputes will be handled by an 

independent adjudicator. 

 

The Nil Deposit Scheme is renewable every 6 months, with 

a renewal fee of £15 inc VAT which is payable to Let 

Alliance. 

For more information contact the Let Alliance Team on 01244 621862 

or email nildeposit@letalliance.co.uk 

This is not an insurance policy 

As little as 1 weeks rent / 

Nil Deposit 
 

www.LetAlliance.co.uk 



 

The alternative to a traditional deposit 
Moving home is an expensive time for tenants; pulling together money for 

a deposit, first month’s rent and other associated moving costs can be a 

real struggle, especially if their previous deposit hasn’t been returned. The 

Let Alliance Nil Deposit Scheme removes some of this struggle providing 

tenants with a more affordable alternative to the traditional deposit 

system. 

 

How does it work?  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

  
 

Instead of paying a full deposit, the tenant pays a non-

refundable nil deposit service charge; significantly less 

than a traditional deposit, this can be as low as the 

equivalent of just 1 weeks rent plus VAT.  

 

The Let Alliance Nil Deposit service manages payment  

of any entitlement for any breach of the tenancy 

agreement up to 6 week’s rent, via your letting agent. 

 

Throughout the tenancy the tenant will have tenant’s 

liability insurance in place - this will protect against 

accidental damage to your fixtures, fittings and furniture. 

 

The Let Alliance Nil Deposit scheme is fair for everyone; at 

the end of the tenancy the tenant remains liable for any 

damage or rent arrears. Any disputes will be handled by an 

independent adjudicator. 

Landlord Benefits 

Reduce Void Periods - stand 

out from the crowd with more 

choice for potential tenants 

Deal with end of 

tenancy disputes 

quicker 

Nil Deposit 
 

Nildeposit@letalliance.co.uk 01244 621862         
 

www.LetAlliance.co.uk 
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Traditional cash deposit 
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t 5 weeks rent 
 

registered in an approved deposit 

protection scheme for the full term of the 

tenancy 

 

 

1 weeks rent + VAT 
 prior to the tenancy commencing 

 

£15 inc VAT every 6 months thereafter 

    

A
d
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s  Deposit returned* 
in full at the end of the tenancy 

 

*provided you have adhered to your 

tenancy obligations, for example no 

damage and all rent has been paid 

 

 Cashflow  

 you only have to find the equivalent of 1 

weeks rent up front 

 

 30 day maximum 

dispute adjudication completed within 30 

days 

 

 Move quickly 

 no waiting to raise the full 5 weeks cash 

deposit 
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 Cashflow  

you have to find the 5 weeks up front and 

this will need to be paid to your agent in 

cleared funds 

 

 Inaccessible funds 
nothing is returned until the end of the 

tenancy 

 

 Lengthy disputes 
any damages could lead to a dispute with 

the agent/ landlord which could be lengthy 

 

 

 No return funds  
no funds returned at the end of your 

tenancy 

 

 Still liable 

you are still liable for any damages or 

unpaid rent and will be required to pay for 

this 

Nil Deposit 

www.LetAlliance.co.uk 

01244 621 862 

Nil Deposit vs. Traditional cash deposit 
 



NIL DEPOSIT BI-MONTHLY TENANT 

NEWSLETTER EXAMPLE 
 

  

 
 



NIL DEPOSIT BI-MONTHLY AGENT 

NEWSLETTER EXAMPLE 
 

 

 

 



AGENT NIL DEPOSIT CONTRACT 
 

 

Agent Nil Deposit Contract 
 
This is a copy of the Nil Deposit Contract in place between the Letting Agent and Let Alliance  
 

Property Address: <Address Line 1> 
<Address Line 2> 
<Address Line 3> 
<Postcode> 

Tenant Name: 
 

 
<Tenant Name> 

Agent Name: 
 

 
<Agent Name> 

 
Commencement Date Of Contract: 
*Must not be later than the Tenancy Start Date 

 
<DD/MM/YYYY> 

 
Monthly Rental: 
*Must not be over £2,500.00 per calendar month 

 
<£XXX.XX> 

 
Limit of Indemnity Under Contract: 
*This will be the equivalent of 6 weeks rent 

 
<£XXX.XX> 

 
We can confirm that under this Nil Deposit Contract, Let Alliance Limited will provide a 
guarantee to You / the Landlord up to a maximum of 6 weeks rent should there be a claim 
made against the Tenant under the terms of the Tenancy Agreement in respect to the 
condition of the above-mentioned property at the end of the Tenancy Period. 
 

This Contract should be read in conjunction with the Nil Deposit Scheme Letting Agent Terms 
and Conditions which also forms part of the Nil Deposit Contract as a whole.   
 

You agree that you have read the Nil Deposit Scheme Letting Agent Terms and Conditions, are 
entitled to act on behalf of the Landlord and are authorised by the Landlord to enter into this 
Nil Deposit Contract. 
 
 
 

 

 

 

 

 

 



01244 621 862 ǀ www.letalliance.co.uk 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


